Exhibit 10
(Par. 328, 358)
Calculationsand Formulas

*_—

Lender Loss Rate Calculation

(Total fosses paid on loans made during the past 7 years)

Lender Loss Rate =
(Total fean amount during the past 7 years)

__*

Continued on the next page
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Exhibit 10
(Par. 328, 358)
Calculations and For mulas (Continued)

Present Value Calculation

Present Value is the current value of an expected future cashflow. In
order to execute a debt writedown, the present value of the loan being
written down must be greater than or equal to the net recovery value of
the loan's security.

The present value is used when the Authorized Agency Official fills out
Form FSA 1980-88 (see paragraph 328)

Balance Available is Projected to Remain CONSTANT During Loan

Repayment Schedule

Balance Available

1. Balance Available for Term Cebt Repayment { BATDR) g

2. Al Other Debt Fayments =

3. Balance Available {line 1= line 2) g

Present Valua
4. Repayment Schedule (in years)
5. Interest Rate U
G, Loan Amartization Factor
7. Present Yalue = Balance Available (Line 3) divided by
Loan Amoertization Factor {Line 6} g

Loan Amertization Factar is a function of Repayment Schedule and Interest Rate. See the Loan Amortization Reference
Book o determine the Loan Amortizaton Factor,

i
Actual formula for present value of a regular payment stream: V= A 1-{1+11 ]

|
where Vo eguals value, Ads the payment, | g the interest rate, and Mg the number of payments in menths
of vears as applicable, Use of conversion Lable or calculator is recommended,

Continued on the next page
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Exhibit 10
(Par. 328, 358)
Calculations and For mulas (Continued)

*

Present Value Calculation (continued)

Balance Available is Projected to CHANGE During Loan Repayment Schedule

Subsequenl Balance Available {halance Available After Balance Change)

1. Balance Availabla for Term Cebt Repayment (BATDH) [After balance change) b
2. Al Cther Debt Payments B
3. Subsequent Balance Available = BATDA {Line 1) minus All Other Deht

Paymenis (Line 2) = $
Subsequeni Present Yalue
4. Ropayment Schedule (total time inyears or manths remaining on repayment schedule)
5. Interest Rate %
6. Loan Amortization Factor
7. Subsequent Present Value = Subsequent Balance Availahle (Line 3} divided by

Lonan Amarization Factar {Line ) $
Inifial Halance Availahle [balance Available Bafore Balance Change)
8. Balance Availablc tor Torm Debt Repayment (BATOR) (Betore balance change) B
9. Al Other Debt Payments $
10. Initial Balance Available = BATOR (Line §) minus All Other Debt Paymenis {Line 8) = $

Inifial Fresent Value
11, Period Initial Balinee is Available feears or monthis _
12. Intarest Aata %
13. Loan Amortization Factar
14. Initial Present Value = Initial Balance Available (Line 10) divided by

Loan Amoriization Factor [Line 13) 5

15. Subsequent Present Value (Line 7} + Initial Present Value [Line 14} $

16. Subsequent Balance Avallable Divided by Inltial Loan Ameortzation Factor =
Subsequent Balance Available {Line 3) = Inifial Balance Availabla
Loan Amorization Factor [Line 13) $

Present ¥alue Of Uneven Payments
17. Present Value of Uneven Payments = {Line 15j—{LIne 16) 5

Loan Amortization Factor is a funclion ot Repayment Schedule and Interest Kata. Sae the Loan Amorlization Reference Book
to determing the | oan Amortizalion Fackr.

2-28-01 2-FLP Amend. 7 Page 3



Calculations and For mulas (Continued)

Exhibit 10
(Par. 328, 358)

Net Recovery Value = (A+B)-C

Net Recovery Walue 15
-the estimaled market value of securily

-plus any a:pected ravenue or rent generatad by the securily
=riltius any reasanable lender Incurred Hguklaticn cpenscs

In prder to execute a debt writedown, the net recovery value must be equal te or leas
than the present valus of the [oan being writban down.

The net recovery value is used when the Authorized Agenay Cfficial fills out Farm FS&

158084 {562 paragraph 324)

A Market Value of Propeorly

[Part &, Secticn 4, Subsection 3)

[bazed on appraizal cenducted according 1o § 162.127)

B. Expected Income or Revenue

2 8rnua Hovslles x HSL
3. Sther Annal Ineore = 1P

1. arnus Rectx —ald -qP=-nd |:HF”|1

L ohrnug ¥ Fropery Aopresizin =HE +

Todal

L. Expenses
1. F1 a1 Lis-ho dan Indstilediess | PRI
£ Annal Tazcs and fsscssnents © F
aAnnal Treperty Depresiaten s 11
4.Annal Yansgeriat Gosts 2 H™
. Feranlis Repaits i Sacucs and Ress
& Olher Soals
lanps
Closing Coals
Sy
Acrrin slredive Cozte Mol Conaidsed
“Ir-Ho_ s
7. Eosol Gpeness-Commession, Adveis g
&, Tatal 1~erest Gost Juring <ddizg "er
iMnta Rata)
3, Hagaidous Wl Claauo +
Talal

1HP=HaIdIng Farlod It years of percentages thersed. Typically S0 days unless longer perod bs agreed ta by FSA

0. Mat Raccwary Value

Varketvalus & Pepaty + Epested Ingeriz o0 Bavens  Exsenses = e Resovew Va e

+

-1
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